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E-113

M. Com. (Third Semester)
EXAMINATION, Dec.-Jan., 2020-21
Paper Third
ADVANCE COST ACCOUNTING

Time : Three Hours ] [ Maximum Marks : 80
[ Minimum Pass Marks : 16
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Attempt all Sections as directed.

Gug—3] TAE 1
(Section—A)
RIS / qgfdbed Yo
(Objective/Multiple Choice Questions)

Al W Ul & SR QIR |

Attempt all questions.
TE IR BT T I

Choose the correct answer :
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@) N ofEidd Aed-11H

@) o oEed AMd-Z |

(§) <FTd eRgie AMB-QQ H
Material cost defined in :

(@) CAS-I

(b) CAS-III

(c) CAS-Z

(d) CAS-QQ
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Selling and distribution expenses is :
(@) Direct expenses

(b) Material expenses

(c) Indirect expenses

(d) Prime expenses
AR o faelia okal & QRS 31fdT WEd o ¢ | (Fe / Ter)

Cost Accounts are accounts supplementary or subsidiary to

financial account. (True/False)
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[3]
“Tei BT G BT IURET | 7
(@) fdepa v faRor SuRery
(@) Py SuRay
@) weNe SuRary

(@) FREM IUREY

“Insurance of Machine is which overhead :

(@) Selling and distribution overhead
(b) Office overhead

(c) Administrative overhead

(d) Works overheads

forcredl aeer wET 8h -

e JUHIT 4000 FabTSAT

%I B U G AR T 60
e IR T8 AN < 3

(3) 350 gpIRAT

(3) 400 gPTEAl

(@) 275 garEAl

(¥) 525 garEAl

Economic order quantity will be :
Annual consumption 4000 units
Buying cost per order ¥ 60
Storage and carrying cost T 3
(@ 350 units

(b) 400 units

(c) 275 units

(d) 525 units

E-113

P.T.O.
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6. IAH TR Bl YIRS widh 4 FEd £ | (A / 39)

Minimum stock another name is Buffer stock. (True/False)

7. AR [ BT VAT BT R B

(3) SUERT B FATH AT X ARDTH TR
@) ST DI ARGTH A X B ofe T
(@) ofld WA R x i ol aH

(8) =W Widh X <YAdH SYHNT &R

Order point calculated on :

(@ Minimum rate of usage x Maximum level

(b) Maximum rate of usage x Maximum lead time
(c) Awverage usage rate x Average lead time

(d) Minimum stock x Minimum usage rate

8. WM wver &} ugfa # Wi @ o fefafed § @ fow
AHR | S A 2 ?

(@)

@ Uit 7o @ BRI U & MR W

@) 7 & ST & AR W)

@ Suw wh
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Hour rate method power is calculated in which from the
following ?
(@) On the basis of each machine cost
(b) On the basis of each machine horse power
(c) On the basis of machine usage

(d) All of the above
gfidal @ dlerdl W W SH @ & EIhed U H
e el 2| (&t / 7Tera)

Material Return to supplier shows on credit side of contract

account. (True/False)

U o fafyy arTd feiRer § Srgere o @

(&) oA, RIS, ScTe ey

(@ Ao, e e, AN

(W) oA, ScUTed 3Mred, Mo

(@) Y, SN, SwTed SR

Procedure of Job costing adopted for cost assessment :
(@) Estimating, planning, production order

(b) Planning, production order, estimating

(c) Estimating, production order, planning

(d) Planning, estimating, production order

P.T.O.
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11, Yfsham AN oYy # ugel ufsban @1 MfT w1a g@a ufshar &
forv wedl ARl &1 FM HRar 2 | (W21 / Terq)

In process costing finished goods of first process work as a

raw material for second process. (True/False)

12. TfhaT &7 BT Ufhan @ & fb vet § <9ifar o € 2

Process loss shows on which side of process

account ?

(@ Debit Side

(b) Debit and Credit side
(c) Credit Side

(d) None of the above

13. WM & &7 Y9G BT ¢

@) T axg @ 9= 98 SR |
(@) fffd axg @ a1 W B g T v |
(@) Fffa axg @ 951 BF & SRl |

() e A W 3k T
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Effect of normal loss is :
(@) Increase the quantity of finished goods.
(b) No effect on quantity of finished goods.
(c) Decrease the quantity of finished goods.
(d) None of the above
14, HIH ST @ :
@) P & T arEl @ 9 o
@ Ue 2 U A S od 2
(@) ue & ulhar 4 gue B 9§ |
CIRSER CORE
Joint product is :
(@ Come out of single raw material
(b) Generated from a single process
(c) Separated in the course of same processing
(d) All of the above
15. GRATEH WTTd &7 312 Wal Y& &= o) aTd | el & |
(@l /Terd)

Operating cost is not the cost of providing service.
(True/False)

16. JUTGRITeAl SoIc & ARG O &
(@) Yge g

P.T.O.
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(@ soic |fMfd Bl e
(®) (@) o (@) <A
() W ¥ I T
Essentials of an effective budget is :
(@) Sound forecasting
(b) Formation of budget committee
(c) Both(a)and (b)
(d) None of the above
17. ARER oic YHR BN B :
(@) T B MR W qolc FI
@) foramel @ MR W auic @

(@) o & MR W doic

(@ W E I T

Master budget is a type of :

(@) Budget on the basis of time

(b) Budget on the basis of function
(c) Budget on the basis of flexibility
(d) None of the above

18. oIyl HUGIA T oM & :

@) RIS § guR @Al

@) 99C g
(@) R FREE e’

@ SuE Wi
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[9]

Benefits of Budgetary control is :
(@ Improvement in planning
(b) Budget preparation

(c) Cost control

(d) All of the above

SUTe goic fahy qolc & d1¢ g+l orl 2 |

Production budget prepared after sales budget.

T YR qAiST Bl I fobar T
@) B ud. fJel grr

@) 9IRS gRI

@) UeR iR N

(@) feol g

Zero-based budgeting developed by :
(@) Harry L. Wylie

(b) Bartizel
(c) Peter Pyhrr
(d) Dickey
Yrs—9q
(Section—B)
i oy IR Y

(Very Short Answer Type Questions)

E-113

(F / 3
(True/False)

T 2

e . sl e UT @ S} &1 A1 i gt § foRa |

Attempt any eight questions in two or three sentences.

1.

AN ORGId b M Se3g 913V |

Explain the three objectives of cost accounting.

P.T.O.
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AN 3R gR&AHT H SR Jamsy |
Differentiate between cost and costing.
Tl AT W Y RIT AT € 2

What do you mean by prime cost ?
47 T bl qHeSy |

Explain Bin card.

TR A9 T I & 9 o gared |

Discuss three merits of time rate wage payment method.
AgG-UNITTRITe SURT BT FHIY |

Explain semi-variable overheads.

SURET &7 aHffae T oai § S |

Classify the overheads into main headings.

qre] S AT 8§ ?

What is work-in-progress ?

S B g ?

What is abnormal loss ?

T g T 8 7

What is Log Book ?

g guic Bl FTEY |

Explain cash budgets.
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12. IO PR & A9 o 9arsd |
Explain three benefits of Budgetary control.
gUs—3 IS 3
(Section—C)
Y IR YT
(Short Answer Type Questions)
de b ame gl b SR AR | IR yRfd @ gel @
BISHR I Y & IR 75 &l § I |

Attempt any eight questions. Each question except
numerical nature questions is to be answered in about 75

words.

1. NI @I 3PS | FT AT 8 ?

What is meant by Unit of Cost ?

2. W AN W MY R AR € ?

What do you mean by Prime Cost ?

3. WO YA B el Al $ FHES |

Discuss Halsey plan of wage payment.

4. TP B MG Maeadal & Ufd & g 8000 SHISAT HA
TR T | YD A D AT T 10 B | MW & folY H9 A
31 9 3o 8| faer ameer A/ S P |

P.T.O.
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A company buys 8000 units of an item for its annual
requirements. Each unit cost is ¥ 10. Purchase price per unit

is ¥ 1. Determine the economic order quantity.

9l g fadvor SuRST &1 FHRT 918y |
State the classification of selling and distribution overheads.

1S9, 2020 BT W MHA R ol M S & A
% 2,50,00 | 3 TR Feiferid 2y gy -

SUIAT B T A % 62,500
30-9-2020 I FRIT AT % 20,000
A % 30,000
T Y % 32,000
S HY % 40,000

30 FHARR, 2020 BT SHN W & AT AR SH 48 YT &1 7|
QMU W 10% B Iy IR A9 BT 20% 3l A3l &
ford ATl IV | SHER BT JRAD! H ST Gl a1 |

The contract price of a contract undertaken by Mr. Goyal on

1st Jan., 2020 was % 2,50,000. The following expenses were

incurred on the contract :

Materials consumed % 62,500
30-9-2020 materials in hand on < 20,000
Wages % 30,000
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Direct Expenses ¥ 32,000
Plant Purchase % 40,000

The contract was completed on 30th Sept., 2020 and amount
received duly. Provide depreciation on plant 10% and charge
indirect expenses @ 20% of wages. Prepare Contract A/c in
the books of contractor.

STIRYHAT o T & ?

What is inter-process profit ?

ordTell goic 1 AHSY |

Explain flexible budget.

ffoRed gamsll | e aed @ U] fhamiey and
feapfery

3
qET Pl Iod 30,000
i 9y S B 1,000
g av M1 @ 200
g ay IS R 1,200
Ul 9§ ISR BT das 400
g oflex Ugled o 21
7fd elley fdheticy Aol 16
gfer . eRR SR SRR 2 40
AT SilaeTe] 300000 f&H.
CRRISRICIECS 12,000 {4,

P.T.O.
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From the following information, calculate cost per km of a

vehicle :
3

Value of vehicle 30,000
License fees per annum 1,000
Insurance charges p.a. 200
Garage rent p.a. 1,200
Driver’s salary p.a. 400
Petrol cost per Itr. 21
Kilometre run per Itr. 16
Tyre and maintenance per km 40
Estimated life 300000 km
Estimated annual 12000 km

10. i FHA &1 YAqH TA1 A Wl TR OHAT 8000 T
18000 SHIAM &, AT : AT AT S HIfor |
If the minimum and average stock level of materials are

8000 and 18000 units respectively, find and re-order
quantity.

11. Y S AR IUUIE § SR Faed |

Differentiate between joint product and byproduct.

12. 9ol R0 & A aTsy |

Explain benefits of Budgetary control.
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GUg—7 IS 5
(Section—D)
Y I T
(Long Answer Type Questions)

dle W AR el @ IR Ao |

1.

Attempt all the four questions.

Frefeifed qamell & Wi aad s AR -
fpaH 'idh 9000 3Tl
RICKIRGN 3000 TSN
AT RS TR 1200 31T
U 3MTQRT A 7800 gHTSAT
AR Gud 300 SHILAT Ul
Calculate inventory tunover from the following details :
Maximum stock 9000 units
Order level 3000 units
Minimum stock level 1200 units
Re-order quantity 7800 units
Normal consumption 300 units per day
JIdT
(Or)

U6 A & T FIE 3 (I | W B € 5 G 48
guel § § SEH ScUed W 45 9UC (5 9 JffHg Bl Imd
A gY) FM fhar ok O wve &1 HriEe awe wi wRe
B WM @ BRU AT AU @ & % 2 UfT §uer g aen
A & foRl 50% SfaRad e Smem 2 | 4ife @1 A
B g Fo AOGY DI HRY Wied T AR U 3 H
forfor HIfTg |

P.T.O.
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An analysis of the time card of a worker on a machine shows
that total of the 48 hours he worked 45 hours (including 5
hours overtime) on production and that three hours was idle
time due to machine breakdown. The rate of wages is ¥ 2 per
hour and overtime is paid 50% extra. Allocate the total
wages paid to worker between direct and indirect labour with
reason.

ST =7 v wae (i1 & forw Ua ST AR W 1 SHE, 2020
B T 75,000 B SH oI W ford| 39 Hay ¥ ffeiiad @
R

i T 25,000
TRfT g 3fd H % 1,000
5 % 35,000
g Y % 20,000
I9C Y % 10,000

SH 30 S, 2020 B T & TAT| @IS W 10% BT AT 8
T VT T A & 20% 2 |
o @ qxd # ot @rar 9 s |

Jini undertook a contract for constructing a building from
Mihir on 1st Jan., 2020, the contract price being ¥ 75,000.
Following expenses incurred in this connection :

Material consumed % 25,000
Material in hand at end % 1,000

Wages ¥ 35,000
Direct expenses ¥ 20,000
Plant purchased Z 10,000

The contract was completed on 30th June, 2020. Charge 10%
depreciation on plant and charge 20% indirect expenses on
wages.

Prepare Contract Account in the books of Zini.
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3reran
(Or)
URATe T b Fed & ? S T Se3T © 2 S eyl
BT H 919y el 39 AT BT T B 2|

What is meant by Operating Costing ? What are its
objectives ? State the institutes where it is to be used.

JE A ¥ IUITE B Fdherar @ | T & e @9
AT T 20,000
S Z 10,000

3T Y ST BT 3NN 8 | 91C § 99 9 UaR 2 :

A B
) )
BRI 10,000 5,000
5 15,000 10,000
SR 4,000 3,000
Rk 30,000
[EERICHCELIERICIC] 25%

foféy @t aIgY o YT @l FT deanT qargd |

Product ‘A’ yields byproduct ‘B’. The joint expenses of
manufacture are :

Material < 20,000
Labour % 10,000

P.T.O.
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Indirect expenses cost is half of labour charges. Subsequent
expenses are the following :

A B

®) ®)
Material 10,000 5,000
Labour 15,000 10,000
Overhead 4,000 3,000
Selling Price 30,000
Estimated profit on Sale 25%

Prepare process account and show the apportionment of joint
expenditure.

JIdT

(Or)
THIRI &9, T &7 UG SR YHTasfieral ol eS|
Explain normal wastage, abnormal wastage and abnormal
effectiveness.

a9 2019 & SRM A fifeT e forfics &1 am-gife
grar fy=ferfad &

3

GER 3,55,800
EEECRRCE]

el Al 74,200

wr 48,800

) 2,04,000

T 20,000

g 20,000
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2019 § BT &l & 60% W BRI TR Y&l Al | T 2,04,000 B
Tdl § 25% URTATRITA 71 2020 H SR &HAT & 80% TS
B @ AEidT 2 | Rer @t # 2 12,000 @1 g AT 2 |
2020 ] T T |

Agrawal Printing Company Limited Profit & Loss A/c is
following during the year 2019 :

4

Sales 3,55,800
Less : Expenses

Raw Material 74,200

Stores 48,800

Expenses 2,04,000

Interest 20,000

Depreciation 20,000

The company had been working at 60% of capacity during
2019. 25% expenses from T 2,04,000 is variable. Production
volume expected for 2020 is 80% of the production level.
However, fixed cost is expected to increase by ¥ 12,000.
Prepare budget for 2020.

SFra
(Or)
AT T Ie T & ? TP YRl quic & P qadl bl
i BT |

What is the objectives of Budgeting ? Discuss the essentials
of an effective budget.

E-113



